#FIXSA: UNEMPLOYMENT
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WHAT IS THE PROBLEM?
•South Africa has an extremely high unemployment rate, especially
amongst the youth, because of slow growth and an unchanged structure
of the economy.
•The South African population grew by 1,55% in 20181, but our economic
growth was only 0,7%.
•South Africa is a growing country, but because our economy is growing
much slower than our population, we are getting, and feeling, poorer.
•Small businesses are stifled by red tape and this is inhibiting entrepreneurship
and new start-ups.
•Many political parties promise to “create” jobs, but South Africans
are tired of these lies. For 25 years, political parties have been promising jobs.
•Government cannot create jobs. The role of government is to create
the conditions that help investment so that businesses can expand, new
businesses can open and many new jobs can be created.
•Mechanisation on farms, droughts and lack of agricultural investment
following expropriation fears mean fewer jobs are created in rural areas.
•More and more South Africans are moving to our towns and cities to look
for better work and education opportunities.
•Soon more than 80% of South Africans will live in urban areas. The future of
our country is in our towns and cities:
- The employment pressure is increasing in our towns and cities as
more people seek opportunity, but
- The infrastructure and investment ethic has not yet been created to
enable employment opportunities to flourish there.
- The costs of living and cost of doing business is rising because of
electricity, petrol and other costs.

1 http://www.statssa.gov.za/?p=11341
2 RMB: South Africa Outlook for 2019

WHAT IS THE PROBLEM?
(continued)

•Corruption, unstable electricity supply and policy uncertainty has
undermined investment and damaged our economy and cost us
thousands of jobs.
- The poor state of Eskom affects every economic sector.
- Eskom debt is more than R400 billion and the interest on debt alone
exceeds Eskomʼs income.
•Countries around the world are warning South Africa that the corruption
and business unfriendly-practices are placing our whole economic
future at risk.
•We must fix our economy and our country.

HOW WILL GOOD FIX UNEMPLOYMENT?
•A GOOD Government will create the conditions for investment so
that new businesses can invest to grow the economy and
create new GOOD jobs.
•A GOOD Government will restore confidence and attract investment by
- Building the infrastructure that businesses need.
- Ensuring clean, efficient government
- Stop corruption and cadre deployment so that government departments
can be run efficiently and with excellence;
- Provide policy certainty to investors and business sectors
- Ensure that corrupt politicians are prosecuted and sent to prison,
not parliament.
- Invest in smart, fast internet infrastructure;
- Provide a stable, affordable electricity supply;
- Enable access to the world through efficient airports, border posts and ports;
- Provide a red carpet, not red tape, service to new investors
and new businesses, and reduce red tape for small businesses;

WEBSITE: WWW.FORGOOD.ORG.ZA
FACEBOOK: WWW.FACEBOOK.COM/FORGOODZA/
TWITTER: @FORGOODZA
INSTAGRAM: FORGOODZA
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- Ensure basic and higher education facilities are producing
the skills that the market needs to ensure graduates can be employed,
- This includes retraining youth and other unemployed South
Africans so that they get the skills that they need to get work;
• A GOOD Government will incentivise growth by
- Helping the industries that require the types of skills needs that
can bring the unemployed people back in to the market,
such as the labour intensive tourism and agricultural sectors;
- Pursuing new industries that need lots of the skills that we have.
•A GOOD Government will implement industrial growth plan that focus
on the sectors which produce the types of jobs for the youth and
for people who are currently unemployed.
•A GOOD Government will ensure that these plans are also developed
and implemented by each town and city, so that they can attract the
type of investment that is best for that place.

WILL IT WORK?
YES.
A combination of GOOD governance, GOOD planning and GOOD partnerships will
attract business and they will create jobs.
•In Cape Town, these plans have been proven to work:
- GOOD Leader Patricia de Lille achieved an unprecedented
four consecutive clean audits as Mayor of Cape Town. No other Mayor
or city in South Africa has ever achieved this exceptional
record of GOOD governance.
•GOOD governance and GOOD planning during Patricia de Lilleʼs term as
Mayor of Cape Town resulted in:
- The cityʼs unemployment rate dropping from just a single percentage
point below the national average in 2011 to almost 6 percentage
points below the national average by 2018. Cape Town now
has the lowest unemployment rate of any city in South Africa.

WILL IT WORK?
(continued)

- From late 2017 to late 2018 alone, the proportion of employed
people in Cape Town increased by 5.2%. This was more than
five times the national increase of just 1%, and higher than
the Western Cape Provinceʼs increase of less than 4%. During the
same period, employment levels declined by 5.4% in Tshwane and in
Johannesburg the increase was only 0.4%.
- In 2018 90% of the jobs created in the Western Cape Province
came from Cape Town.
- By 2018, Cape Town was recognised internationally as the
best developing world city for infrastructure and as the tech
capital of Africa 5.
Harvard Economics Professor Edward Glaeser said that “anyone who is interested in
the future of Africaʼs cities can learn from the wisdom of [GOOD Leader Patricia de
Lille]”.
Former New York City Mayor Michael Bloomberg described de Lilleʼs work as
providing “a valuable guide to how, with motivated and dynamic leadership, cities can
lead the way on the most important issues”.
A GOOD Government will repeat these successes in every town and city
in South Africa.
http://www.statssa.gov.za/publications/P0211/P02113rdQuarter2018.pdf
https://www.pwc.co.za/en/assets/pdf/cape-town-african-city-of-opportunity.pdf
http://www.engineeringnews.co.za/article/report-shows-cape-town-is-africas-tech-capital-2018-07-31

