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HOW CAN GOOD FIX 
GOVERNMENT FINANCES?



•The fastest growing item on the budget is not one of the critical education, 
   social services or security sectors.  It is servicing government debt – paying 
   the interest on loans. 

•Government is losing billions to corruption and mismanagement through 
   wasteful and irregular expenditure.

•Many problems are caused by cadre deployment and corruption 
  within government administrations and State-Owned Enterprises.  

•Departments and SOEʼs are bloated at senior management levels. 
  Far too much is spent on these salaries and perks at the expense of 
  employing more nurses and teachers – the government employees 
  that we actually need.

•Government spends more on VIP protection for than on land restitution.

•Eskomʼs total debt has ballooned from R40 billion in 2008 to R419 
  billion in 2018, but Eskomʼs income is less than R30 billion.  
 - Eskom sells electricity to South Africans at a higher cost than 
   it does to our neighbouring countries.
 - The countryʼs primary power utility it technically bankrupt.
 - Electricity disruptions are undermining the entire economy – 
   every sector is affected.

•Economic growth is stagnant – in 2018 the economy grew by just 0,7%. 
   This means in real terms, South Africa is getting poorer and the tax base is shrinking.

•Due to slow economic growth, corruption and enormous debts being 
   incurred by State Owned Enterprises like Eskom and SAA, there is less 
   money for social grants, education and infrastructure like roads and 
   electrical networks.
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WHAT IS THE PROBLEM?

HOW WILL GOOD FIX 
GOVERNMENT FINANCES?

•Costs are increasing and revenues are declining. The finances of our 
  country are dangerously close to junk status.  

•Government is making everyone pay for corruption and mismanagement: 
 - VAT has already been increased;
 - South African pay higher petrol prices than our neighbours – 
   after Mexico, South Africans must spend more of their incomes on 
   fuel than anywhere else in the world;
 - These large fuel levies are used to cover rampant government 
   spending instead of roads, meaning new tolls in addition to fuel levies.

•Increasing VAT, petrol prices, costs of electricity and other services are 
  making South Africanʼs poorer.  

•Rising costs are generating poverty, not prosperity.

•A GOOD Government will use available finances efficiently to build our 
  economy and finance the services and investments that our country requires 
  to achieve prosperity for all.
 - A GOOD Government must stop corruption and ensure that corrupt 
   politicians are prosecuted and sent to prison, not parliament.

 - The economy must be turned around within 2 to 3 years.

•Importantly, a GOOD Government will cut operating costs:

 - The funding and responsibilities of some national and provincial 
   functions will be devolved to the appropriate levels of government 
   to save unnecessary, expensive duplication. 

 - Government will cut its operational costs, across all levels, for at 
   least two years in a row and keep expenditure low thereafter.

 - SOEʼs must be financially independent. Profits and dividends must 
   come back to South Africa for investment in social services. 

 - Cabinet will be cut down to a handful of competent Ministers and 
   implement transversal management and clear performance indicators 
   to get government departments out of their silo approach.
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HOW WILL GOOD FIX 
GOVERNMENT FINANCES?

 - Expensive deputy minister positions will be removed. 
 - Salary increases for the executive and members of parliament must be 
   linked to GDP growth.
 - This will make public representatives more accountable to the country.
 - The number of Councillors and MPLʼs will be reduced. 
 - Spend less on salaries, benefits and running government and SOEʼs, 
   and more on social grants, education and investment in the country 
   so that we can grow the economy.

•GOOD Government will ensure SAA is commercialised, 
  with Government as a significant major shareholder to 
  enable it to work well.  
 - Instead of costing South Africanʼs billions of Rands each year, 
   the private sector can help make SAA profitable like other South African 
   and African airlines.  
 - Dividends will be used to fund the work of government, such 
   as investment in to schools, education and social programmes.  
 - GOOD will ensure boards have the necessary skills, without 
   cadre deployment or political interference.  
 - GOOD Government will employ skilled professional, impartial 
   experts to make our vital institutions run and work efficiently.

•GOOD Government will enable reduced electricity costs:
 - GOOD Government will hold ESKOM and its ballooning costs to account.  
 - A GOOD Government will provide a reliable, stable and 
   affordable electricity supply is critical for businesses and economic growth.

•A GOOD Government will accelerate:
 - Splitting Eskom between generator and distributor;
 - Procure more renewable energy at competitive prices - wind and 
   solar energy, already offer cheaper and lower emission 
   electricity for the country;
 - Permitting all municipalities to procure or generate their own power.

•A GOOD Government will divest from fossil fuels and use Green Bonds 
  to finance responsible investment.

•A GOOD Government will maximize tax income by continuing to close 
  tax avoidance loopholes:
 - Trusts must be registered; with accompanying transparency of 
  ownership and accounts of private companies and trusts; 
  to ensure equitable taxation.



YES. 
•Wind and solar already offer lower electricity generation costs than new coal.

•Efficient national government are possible.  Kenyaʼs entire cabinet is just 18 ministers. 
We canʼt run as fast as Kenyanʼs, but we can aim to run our country with a smaller 
cabinet. 

•More efficient local government is also proven possible. Patricia de Lille 
  lowered the staff : resident ratios of local government and still 
  achieved the best delivery of services in South Africa

WILL IT WORK?

A GOOD Government will continue to protect our strong, critical, independent and 
functional institutions like the Judiciary, Treasury and Reserve Bank.  

It is these bastions of GOOD impartial governance that have prevented South 
African from being relegated to Junk Status and even more serious economic decline 
from occurring thus far.
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